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10 Year Treasury Note
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US Dollar Index



US Dollar Index Constituents
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US Dollar Index
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US Dollar Index

Three scenarios gleaned from the dollar smile

Dollar Appreciates on Risk Dollar Appreciates on Growth

7

Dollar falls as US economy muddles through
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US Dollar v. Yen




US Dollar v. Yen
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EURUSD

German, French and U.K. Banks Highly Exposed
Foreign exposure, end of first gtr, $ bil
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Sterling v. US Dollar
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Sterling v. US Dollar
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AUSUSD v Gold
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S&P 500
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S&P 500
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S&P 500 v. Banking Sector

Banking Sector

|'h 'Jh —
[ﬁﬂ‘ nlklu ,»IH . W Fﬂ' 'ﬁ‘ AT f 950
WM et S




S&P 500

U.S. Debt 2008
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S&P 500

Average US House Prices January 1994 - September 2010
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S&P 500

Borrowing Power Of Typical Home Purchaser
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S&P 500

Mortgage Resets
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S&P 500

Monetary Base

Source: Federal Reserve Bank Of St. Louis



S&P 500

M2 Velocity Of Money

Source: Federal Reserve Bank Of St. Louis



S&P 500

Real Manufacturing Output and
Employment
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US Municipal Bonds

THE WALL STREET JOURNAL.
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Banks LDDl_{ tD Profit on Muni-Bond Fears

J Article Stock Quotes Comments

B KATY BURNE

Some of the world's higgest banks are lining up to profit from worries about the declining finances of
.= cities and states.

Forthe first time in two yvears, Switzerland’s UUBS AG has begun making markets in derivatives tied to
municipal bonds and other securities. The credit-default swaps obligate swap sellers to compensate
buyers if a municipal issuer misses an interest payment ar restructures its debt.

Separately, five large derivatives dealers—Bank of America Corp."s Bank of America Merrill Lynch,
Citigroup Inc., Goldman Sachs Group Inc., J.P. Margan Chase & Co., and Morgan Stanley—met last

moanth in MNew York to discuss ...



US Municipal Bonds
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US Municipal Bonds

Option Chains for MUB

Qluotes a= of 1/21/2011 2:45:1% PM ET . Intraday data delayed at least 15 minutez.

u} Futures Options D Customize

[Patent Pending]

| You can now trade options that expire weekly. For a full list of available symbols click here.
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US Municipal Bonds

ISHARES S&P NATIONAL MNCPAL BND ETF
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FTSE100




FTSE100
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FTSE100
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Commodities




Commodity Relative Strength
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Soft Commodities

DJ Agriculture Sub-Index
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Soft Commodities

ETFS AGAP & AIGA

Allocation

Weights*

1. Soybeans 26%
2. Corn 24%
3. Wheat 15%
4. Cotton 7%
5. Sugar 10%
6. Coffee 8%
7. Soybean 0Oil 10%

* These are the weights UBS used to rebalance theirindices in January 2010 and

which were used to rebalance the numberof micro securities. The effective weightof
each commodity changes overtime with price changes.



Soft Commodities
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Soft Commodities
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Gold v. US Dollar
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Gold
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Gold
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Gold

8 Gold CCs

Short below $1425
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Gold
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Diamonds

FINANCIAL TIMES

¥ Close

De Beers to cut diamond production

By William MacMamara in Lendon
Published: April 25 2010 22:33 | Last updated: Apsil 25 2010 22:33

De Beers believes that the supply of diamonds is running out over the long term, prompting the world's biggest miner of the gems to
reduce production in an attempt to extend the life of its mines.

Assuming the move moderated production, rough diamond prices could rise by at least 5 per cent per year for the next five years, said Des
Kilalea, analyst at RBC Capital Markets.

De Beers' maove, which will see production plateau at about 40m carats a year from 2011 compared with 2008 production of 48m carats,
anticipates new Asian demand accelerating the depletion of the world's existing diamond mines, said Gareth Penny, managing director.



Diamonds

ROCKWELL DIAMONDS INC. (TOR)
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ROCKWELL DIAMONDS INC 1 day m 15052006 - 21/01/2011
(RDI CA77434W 1032 CAD) f:ft";l e
2 mth AAuf
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PRICE CHANGES SECURITY DETAILS

Period of Change Value Change Eull Name Rockwell Diamonds Inc Com Stock

1 week 0.07 -0.02 -21.43% M PY

1 mth 0.07 -0.02 -21.43% Currency cCAD

3 mths 0.06 -0.01 -8.33% ISIN CAF7434W1032

5 mths 0.07 -0.02 -21.438% Symbol BRI

1yr 0.07 -0.02 -21.43% My Account EDI.TOR

3 yrs 0.53 -0.48 -89.62% Symbaol

5 yrs 0.00 +0.06 +0.00% Security Type  Stock

Exchange/Market Toronto Stock Exchange






Copper
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Copper v AUSUSD
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Copper

Monday 24 January 2011

Che Telegraph
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Industry

JP Morgan revealed as mystery trader that bought £1bn-
worth of copper on LME

The American investment bank JP Morgan is the mystery trader that grabbed more than half
the copper on the London Metal Exchange, The Daily Telegraph has learned.

Industry
ﬂl' ||dl|||h ”'H'l Finance » Markets »
News bv Sector »
Banks and Finance »
Business Latest News »
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A
The trade was desoibed in the LME's daily update as "between 50pc and 80pd of the 350,000 3
tonnes of copper in reserves 1
By Louise Armitstead and Rowena Mason 2:30AM GIT 04 Dec 2010 Made in Britain - great

B) 104 Comments British inventions
The $1.5bn (£1bn) trade was described in the LME's daily update as "between
50pc and 80pc” of the 350,000 tonnes in reserves. This pushed up the price for
the immediate delivery of copper to $8,700 — its highest level since the financial
crisis in October 2008,







Summary Of Positions December 2010

Long US Dollar

Short Gold below 1425

Neutral Copper - Looking for Short below $9000
Short Euro below 1.37
Short Japanese Yen above 80
Neutral Wheat
Short Sterling below 1.60

Neutral Stocks — Short below S&P500 1220



Summary Of Positions January 2011
Long US Dollar above 76
Short Gold below 1425
Neutral Copper - Looking for Short below $9000

Short Euro below 1.37

Short Aussie below 1.00

Short Japanese Yen above 81

Short Sterling below 1.60
Short FTSE below 6050

Long Rockwell Diamonds

Short Municipal Bond ETF



"The more the government intervenes to delay
the market’s adjustment, the longer and more
grueling the depression will be, and the more
difficult will be the road to complete recovery.”

Murray Rothbard



ikt B!

Neat Meeting will be en Juesday, 15% Felrwuwary




