Welcome to

The Traders & Investors Club

Tuesday, 19t October 2010

www.tradersandinvestorsclub.co.uk



Market Roundup




Boom Bust Cycle

Unrecognised Trend

Overshoot & Climax

Successful Test

Growing Conviction

Growing Conviction

Unrecognised Trend

N

N

Successful Test






US Treasuries



10 Year Treasury Note




10 Year Treasury Note
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US Dollar Index



US Dollar Index Constituents
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US Dollar Index




Boom Bust Cycle

Unrecognised Trend
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US Dollar Index
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US Dollar Index Sentiment Indicator

courtesy of www.trade-futures.com
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US Dollar

Highest Valued % Overvalued
Swiss Franc

Norwegian Krone
Danish Krone
Australian Dollar
Japanese Yen
Swedish Krona
Canadian Dollar
New Zealand Dollar

OECD's measure of the most overvalued currencies
based on Purchasing Price Parity (PPP)



US Dollar Big Mac Index

Buns for your buck

Big Mac index, local-currency under(-)/over(+)
valuation against the dollar, %%

580 £0 20-0+20 £0 &0 20 100

Norway | 7.20 |
Switzerland | 6.19 |
Brazil [4.91 |
Euro area 4.33~]
Canada | 4.00 |
Turkey [ 3.89 |
Australia | 3.84 |
United States [3.731]
Japan | 3.67 |
Britain 348 |
Hungary (3.33 |
Singapore EXI:]
South Korea | 2.82 |
Poland _2.60

Indonesia  2.51 |
Mexico | 2.50 |
South Africa 245 |
Taiwamn L 2.34 |
Russia [ 2.33 |
Philippines (219
Malaysia 2.9

Thailand [2.17 |
China (1.95 |
Hong Kong  1.90 |
Argentina Big Mac pricet, 5 .1 73 |

*Weighted average of member
Sources: McDonald's; countries TAverage of four cities
The Ecormnomist AL market exchange rate (July Z1st)




JPYUSD




US Dollar v. Yen - Monthly

Bank Of Japan Intervention




US Dollar v. Yen




US Dollar v. Yen
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Sterling v. US Dollar
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S&P500



US Dollar Index v. S&P500
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SUSD
Equities M

"True" Bull Market
Higher profits

Higher productivity
Higher employment

Healthy inflation

S&P 500

2

susp
Equities 'Jr

Bear Market

Deflationary environment
Lower employment
Lower wages

"Fake" Bull Market
Higher inflation
Weak economy
Higher profits
Higher employment

sUSD
Equities

Depression

Dollar crisis
Hyperinflation
Collapsing equities

PRAGMATIC
CAPITALISM




S&P 500

i 55&P 500 Index ulE3
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S&P 500 v. Banking Sector

] (1,177.82,1,178.89, 1,166.71, 1,173.81, -4.28992) (209,530, 209,530, 200,330, 202,700, -6.83000)
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S&P 500
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S&P 500 Sentiment

i $58&P 500 Index

courtesy of www.trade-futures.com / 929, Bullish

10% Bullish —
“double dip imminent”

87% Bullish

“double dip cancelled”
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S&P 500 Sentiment

302} cNBc STOCK BLOG Tracking Buy, Sell, Hold

Markets Will 'Explode Higher' Like a Rocket Ship:
Strategist

Fublished: Monday, 13 Sep 2010 | .34 PM ET T Text Size = |+

By: JeeYeon Park @ b e MORE
CMNBC News Associate

Stocks extended their gains into a third week as bank stocks soared
following new global requlatory requirements. Will the rally continue?
Paul Schatz, president of Heritage Capital, and Christopher Zook, chairman
and CIO of CAZ Investments, shared their outlooks.



S&P 500 Earnings Reports

Earnings week of October 18
11 of the DOW 30 repont

C = Monday morning

IBM — Mondav after the close
AAFPL - Mondav after the close
VMW — Monday after the close

EO = Tuesday morning

BAC — Tuesday morning

YHOO - Tuyesday “time not supplied”
BA - Wednesday morning

UTX = Wednesday morning

MO - Wed Morming

EEAY - Wednesday -- time not supplied
NFLX - Wednesday after the cloge
T = Thursday morning

CAT - Thursday morning

MCD - Thursday morning

TRAD = Thursday market open
TRV = Thursday morning

AXP - Thursday afternoon

AMZN - Thursday market close
BIDU — Thursday market close

VZ = Friday morning

HON - Fnday
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S&P 500
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S&P500 Priced In Gold
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S&P 500

10-YEAR TOTAL RETURN
12/31/99 to 5/5/10

Transaction costs excluded

INDEX Total Return
CASH )
3-month T-bill +31.36%
S&P 500 .
dividends included -8.48%
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FTSE100

i MACD

i $FTSE 100 Index

e

u\y

August September November ‘ |2009 |February|March April May June u\y August September November ‘20 ‘February

April ‘Ma JL‘me |July August September



Commodities




CCI Commodity Index

i Continuous Commodity Idx CCS
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Commodity Relative Strength

S&F GSCI Prohdt (EOD) |

4 Januany 2010 - 15 October 2010

Precious Metals
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B 5&P G50 Agric (EOD) | B S&P GSCI Ener SP(EO | M S&P GSCI IndMt(EOD) | B 5&P 6501 Lust (EOD) |

Commodity Relative Strength

S&F GSCI Prohdt (EOD) |

4 Januany 2010 - 15 October 2010

Agriculturals
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Gold
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Gold
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Gold
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Gold

[ Transparent Gold Holdings
Total Published Aeposiory’s, Mutual Funds and ETFs in Ounces
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Gold

Range: 1d 5d 3m 6m 1v 2y 5y

Compare: DZZ vs |

Type: Bar | Line | Cdl Scale: Linear | Log

[~ FTSE100 | FTSE250 | Dowlones Compare |

Technikal analysis
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Gold

PowerShares DB Gold Double Short ETN (DZZ) Weekly:

Weekly Q/DZZ

18/05/2008 - 21/11/2010 (NY C)
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Silver




Silver

o Silver CCS 0] %]
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Copper

Loy

SCopper

13/10/2010 | = || = || 22 |

5 Copper (8,400,00, 8,400.00, 8,400.00, 8,400.00, +134.000)
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Copper

[B| SCopper
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Wheat




Wheat Last Month

i Wheat C CCS 0] %]
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Wheat
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Wheat

Hheat(KCBT) 27 Year Seasonal(1976-2002)
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Wheat
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Crude Oil




Crude Oil

i Crude 01l CCS
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Crude Oil

Crude 011(HYM) 28 Year Seasonal{1933-28082)
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Crude Oil
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Summary Of Positions September 2010

Long US Dollar
Neutral Gold

Neutral Copper
Short Euro

Short Japanese Yen
Short Wheat on break of 20-day MA
Neutral Sterling

Short Stocks



Summary Of Positions October 2010
Long US Dollar
Neutral Gold
Neutral Copper
Short Euro below 1.42
Neutral Japanese Yen
Short Wheat on break of 20-day MA
Short Sterling below 1.60

Short Stocks
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